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BATH CONGRESS l SENATE REPORT 
2d Session No. 1873 


AMENDING SECTION 1343 OF TITLE 18, UNITED STATES 
CODE, RELATING TO FRAUD BY WIRE, RADIO, OR 
TELEVISION 


APRIL 27, 1956.—Filed under authority of the order of the Senate of April 26, 
1956, and ordered to be printed 


Mr. Maaenvuson, from the Committee on Interstate and Foreign Com- 
merce, submitted the following 


REPORT 


[To accompany S. 3674] 


The Committee ae Interstate and Foreign Commerce, to whom was 
referred the bill (S. 3674) to amend section 1343 of title 18, United 


States Code, a Ss to fraud by wire, radio, or television, having 
considered the same, report favorably thereon without amendment 
and recommend that the bill do pass. 


PURPOSE 


The purpose of this bill is to amend section 1343 of title 18 of the 
United States Code so as to include fraud or schemes to obtain 
money or property by means of false or fraudulent pretenses, repre- 
sentations, or promises, transmitted or caused to be transz mitted by 
wire, radio, or television communications, in foreign commerce as 
well as in interstate commerce, a Federal criminal offense. 


GENERAL STATEMENT 


The rapid growth of interstate communication facilities, particu- 
larly those of radio and telev ision, had given rise to a variety of fraudu- 
lent activities on the part of unscrupulous persons whic h were not 
within range of existing law. This brand of radio misuse to perpetrate 
frauds had increased to an alarming degree and was of great concern 
to the Federal Communications Commission. 

As a consequence, the Commission recommended iegislation and in 
1952, section 1343 of title 18 of the United States Code was adopted 
when the Communications Act Amendments of 1952 (66 Stat. 711, 
722) was enacted. 
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2 AMENDING SECTION 1343 OF TITLE 18, UNITED STATES CODE 


Last year, according to the Department of Justice, a case arose in 
which it was alleged that the subject in the execution of a scheme to 
defraud used a telephone calling from a point in Mexico to Los An- 
geles, Calif. Because of the limitation in the statute involving “‘inter- 
state”? wire, radio, or television communications, it was concluded 
that the telephone call from Mexico being not an interstate communi- 
cation but rather a foreign communication was not covered by section 
1343. j 

S. 3647 amends section 1343 so as to extend its provisions to those 
frauds committed by means of wire, radio, or television communica- 
tions in foreign commerce as well as interstate commerce. 

The FCC has no objection to the enactment of S. 3674. The com- 
ments of the Commission are set forth below; 


COMMENTS OF THE FEDERAL COMMUNICATIONS COMMIS- 
SION CONCERNING H. R. 10418 AND S. 3674, BILLS TO AMEND 
SECTION 1343 OF TITLE 18 UNITED STATES CODE, RELATING 
TO FRAUD BY WIRE, RADIO, OR TELEVISION 


H. R. 10418 and S. 3674 are bills to amend section 1343 of 
title 18, United States Code, which concerns fraud bv wire, 
radio or television. These bills would amend section 1343 to 
include communications in foreign commerce, in addition to 
the interstate communications presently covered by the 
statute. 

The Commission has reviewed these proposals and has no 
objection to amending section 1343 in the manner proposed, 

Adopted April 25, 1956. 


The following letter of the Department of Justice, dated March 
30, 1956, addressed to the Vice President, United States Senate 
recommended enactment of this legislation which was referred to 
this committee, 

DEPARTMENT OF JUSTICE, 
March 80, 1956. 
The VICE PRESIDEN”, 
Un ited States Se nate, 
Washington, Э. О, 

Dear Mr. Vice PresipEnt: Section 18 (a) of the Communication 
Act Amendments, 1952 (66 Stat. 711, 722) amended title 18 of the 
United States Code by adding, a new section 1343 as follows: 

“Whoever, having devised or intending to devise any scheme or 
artifice to defraud, or for obtaining money or property by means of 
false or fraudulent pretenses, representations, or promises, transmits 
or causes to be transmitted by means of interstate wire, radio oi 
television communication, any writings, signs, signals, pictures, от 
sounds for the purpose of executing such scheme or artifice, shall bi 
fined not more than $1,000 or imprisoned not more than five years, or 
both.” 

Last year a ease arose in which it was alleged that the subject in the 
execution of a scheme to defraud used the telephone, calling from 
point in Mexico to Los Angeles, Calif. Because of the limitation in the 
statute to frauds involving “interstate” wire, radio, or television 
communication it was concluded that the telephone call from Mexico, 
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being not an interstate communication but rather a foreign communi- 
cation, was not covered by the section. 

This case demonstrates the need for amending the statute so that it 
will reach not only interstate communications but foreign communica- 
tions as well. If so amended, the statute will cover, for example, 
telephone calls from Canada made by fraudulent stock promoters to 
victims residing in the United States. Furthermore, the amendment 
would remove any doubt as to the applicability of the statute to a 
communication between a State and a territory or between a State 
and the District of Columbia. 

A draft of a bill to accomplish the suggested amendment is enclosed 
for vour consideration and appropriate action. 

The Bureau of the Budget has advised that there is no objection to 
the submission of this recommendation. 

Sincerely, 
HERBERT BROWNELL, Jr., 
Altorne 1 General. 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as re- 
ported, are shown as follows (new matter is printed in italics, existing 
law in which no change is proposed is shown in roman, existing law 
proposed to be omitted is enclosed in black brackets); 

§1343. Fraud by wire, radio, or television 

Whoever, having devised or intending to devise any scheme or 
artifice to defraud, or for obtaining money or property by means of 
false or fraudulent pretenses, representations, or promises, transmits 
or causes to be transmitted by means of [interstate] wire, radio, or 
television communication in interstate or foreign commerce, any 
writings, signs, signals, pictures, or sounds for the purpose of executing 
such scheme or artifice, shall be fined not more than $1,000 or im- 
prisoned not more than five years, or both. 


О 
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84тн CONGRESS } SENATE Í REPORT 
No. 1874 


2d Session 


PROVIDING INCENTIVES FOR CONSTRUCTION OF GREAT 
LAKES BULK CARGO VESSELS 


Apri. 27, 1956.—Filed under authority of the order of the Senate of Aprit 26, 1956 
and ordered to be printed 


Mr. Porter, from the Committee on Interstate and Foreign Commerce, 
submitted the following 


REPORT 


[To accompany S. 3108] 


The Committee on Interstate and Foreign Commerce, to whom was 
referred the bill (S. 3108) to encourage the construction of modern 
Great Lakes bulk cargo vessels, having considered the same, report 
favorably thereon without amendment and recommend that the bill 
do pass. 

PURPOSE OF THE BILL 


3108 is designed to provide incentives, through vessel trade-in 
доа based on a realistic appraisal of present needs in this field, 
for construction of large, modern-design bulk carriers to rehabilitate 
the present largely overage Great Lakes commercial fleet. 

The procedure proposed deviates from conventional vessel trade-ir 
provisions of the Merchant Marine Act of 1936, as amended, but 
follows a precedent established during World War II, when overage 
Great Lakes bulk carriers were accepted by the Government for 
trade-in toward new construction on an allowance basis in line with 
world market prices. 

Because of the domestic nature of the trade in which Great Lakes 
vessels of American registry are engaged, they are not eligible for con- 
struction subsidy, and thus are at a disadvantage as compared with 
Canadian vessels, built in Canadian or foreign yards at costs for 
less than those prevailing in United States shipy ards. Nor can they 
be granted operating-differential subsidies, as is done for certain 
American-flag vessels in foreign trade, to help to offset the vastly 
mv ab and other operating costs of competing foreign-registry 
vessels, 
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2 CONSTRUCTION OF GREAT LAKES CARGO VESSELS 


They are protected presently against Canadian and other foreign 
competition in their trade between United States ports, but the whole 
pattern of trade on and into the Great Lakes is expected to change 
completely with the completion, in the next few years, of the St. 
Lawrence seaway. The new vessels needed for replacements in the 
ore and grain domestic trades will, by the time they are built, be sub- 
ject to far greater competition from foreign-flag vessels plying the 
seaway. Furthermore, it is likely that the increased amounts of ore 
from the Laborador-Quebec area, brought in through the seaway, 
will reduce the volume of domestic ore carriage from the Duluth 
Wisconsin fields to the lower lake ports. 

Thus, construction of new vessels to carry American ores to the 
lakes ports, which are so desirable now for replacement of the fleet, 
and so certain to be a vital part of the steel-production picture in any 
future war or emergency when foreign ores may not be available, 
fraught with uncertainties. 

Your committee has been vastly concerned for some time over the 
preponderance of foreign-flag vessels in the carriage of ore imports. 
It is equally concerned that there be maintained on the Great Lakes 
a bulk carrier fleet adequate not only for normal peacetime require 
ments, but adequate likewise to assume any emergency demand 
that may be made upon it shoud ore from foreign sources be cut ой 
by enemy action. 

Accordingly, it feels that the largely obsolescent condition of the 
present Great Lakes carrier fleet, and the uncertainties that presently 
are tending to restrict new construction, are such as to require Govern- 
ment aid with respect to trade-in allowances quite beyond the depreci- 

ation or scrap values prescribed in the 1936 act. 


THE PROBLEM IN TERMS OF CARGOES AND VESSELS 


The movement of bulk cargoes—iron ore, limestone, coal and grait 
represents more than 95 percent of the total commerce on the Great 
Lakes, Lyndon Spencer, president of the Lake Carriers’ Association, 
Cleveland, Ohio, testif fied at the hearing on the bill. He stated 
further: 

During World War II United States vessels move about 
800 million tons of commodities over the Great Lakes. This 
was nearly four times the entire commerce carried by our 
merchant marine during the same period. Today about 25 
percent of the total waterborne commerce of the United 
States moves between ports of the Great Lakes. * * * 

Eighty percent of the iron ore consumed in this country 
moves over the Great Lakes. During World War II, when 
overseas sources of iron ore were entirely cut off by enemy 
submarine activity, Great Lakes vessels kept 90 percent of 
the Nation’s steel ‘industry, including that along the Atlantic 

seaboard, supplied with iron ore. 


Franklin G. Pardee, president of the Lake Superior Iron Ore Asso- 
ciation, stated: 
In 1955, 87,459,853 tons of iron ore moved down the lakes, 


of which 3,715,000 tons were from Canadian mines in the 
Lake Superior district, When the St. Lawrence seaway is 
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complete, large tonnages of eastern Canadian ore (from mines 
in Labrador and Quebec) will be moved to the furnaces in 
lake ships, and under emergency conditions this movement 
will be a very important one, especially so if coastwise ship- 
ping is endangered. 


To carry this great total of iron ores and other bulk cargoes, there 
are 343 vessels in the Great Lakes fleet. Of these, only 25 have been 
built since World Маг П. Ву 1960, more than 62 percent of this 
fleet will be 50 or more years old. By today’s standards, such vessels 
are relatively inefficient and obsolete. Fifteen others were retired 
from service last year, with no announced plans to replace them. No 
new bulk-cargo vessels for service on the Great Lakes are on order 


THE REMEDY 


In its testimony on S. 3108, the Maritime Administration expressed 
a thorough appreciation of the need for new Great Lakes carrier con- 
struction, but questioned whether the present bill is the proper ap- 
proach, 

Deputy Maritime Administrator Walter C. Ford stated at the 
hearing: 

There is need for a sound, long-range modernization pro- 
gram for the Great Lakes fleet of bulk carriers which are so 
important in the transportation of such large quantities of 
iron ore, coal, limestone, and grain, 

We anticipate that the opening of the St. Lawrence sea- 
way will make Labrador ore more competitive with Lake 
Superior ore, and that foreign-flag ships will undoubtedly 
seek to capture the Labrador/United States movement. 
We recognize that any new Great Lakes replacement vessels 
would be largelv engaged in domestic traffic within the Great 
Lakes, although they would probably spend part of their 
time in a Canadian/United States ore and grain movement. 
Owners will desire to have this flexibility of use to engage 
partly in foreign commerce of the United States and partly 
in domestic commerce. 


Questioned as to whether he thought the present mostly obsolete 
Great Lakes bulk carrier fleet could compete for the Labrador- 
United States trade against foreign new-design ships, the Deputy 
Administrator stated: 


I do not. But we are not quarreling with the objectives 
of the bill. We sincerely hope that some formula can be 
reached whereby the obsolete Great Lakes fleet can be re- 
placed. But we do question whether or not this is the 
formula. 

Senator Porrer. Does the Department have a formula of 
its own? 

Mr. Forp. No, sir. There was a formula which was 
used during World War II. This resulted in the construc- 
tion of, I believe, 16 Great Lakes ore carriers. 

Senator Porrer. This is the formula where they gave the 
world market value on 
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Mr. Forp. Under the formula in conjunction with this con- 
struction there were accepted in exchange from mine com- 
panies under section 510 of the Merchant Marine Act of 19: 36, 
as amended, 36 obsolete Great Lakes vessels with an average 
age of approximately 43 years. The trade-in allowance for 
these ships based on the then current market values was 
determined to be $63.75 per ton of cargo-carrying capacity. 
The capacity of the vessels traded in was permitted to exceed 
that of the new vessels constructed by not more than 10 
percent. 

Under section 510—D of the 1936 act, consideration must 
be given to: (1) The scrap value of the vessels; (2) the de- 
preciated value based on 20-year life; and (3) the market 
value for operation. 

With the concurrence of the Comptroller General it was 
determined that a current market value of $63.75 per dead- 
weight ton represented the fair and reasonable trade-in value. 
Due to their being operated in fresh water, the ships had been 
allowed for income-tax purposes, deprecit ation rates based on 
useful life up to 60 years. 

Since the vessels had substantial remaining useful lives, 
var riations in age were not of great significance and an overall 
value per ton of cargo-carrying capacity was considered 
appropriate. 

It was determined therefore that with respect to fresh 
water vessels a depreciated life of 20 years did not have 
practical application. It was further concluded that under 
the conditions then present, which included the factor of 
remaining useful life and the high construction cost of new 
vessels, the Maritime Commission was justified in giving no 
weight to scrap value and therefore in allowing full market 
value. 

Senator Porrer. Would the Department feel that that 
type of program would be applicable now? 

Mr. Forp. Mr. Chairman, we have beén giving a great 
deal of thought to this problem. We realize that some 
formula should be reached for the trade-in of these vessels. 
At the present time we do not have such a formula, 

Senator Porrer. At the same time you are compelled to 
oppose the present formula that is submitted in this bill. 
Do I summarize it correctly? 

Mr. Forp. We feel that a formula should be reached. We 
feel, however, that the formula outlined in the bill constitutes 
the granting of a construction subsidy in the domestic trade 
which we do not grant to other operators in the domestic 
trade. There is probably another solution. 
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Reports of the Department of the Treasury, dated February 15, 
1956 and the Comptroller General of the United States, dated April 
11, 1956, are appended, 
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THE GENERAL COUNSEL OF THE TREASURY, 
Washington, February 15, 1956. 
Hon. Warren G. Maanuson, 
Chairman, Committee on Interstate and Foreign Commerce, 
United States Senate, Washington, D. С. 

My Drar MrR. Сналтвмах: Reference is made to your requests for 
the views of this Department on S. 3108, to encourage the construction 
of modern Great Lakes bulk cargo vessels and S. 3142, to encourage 
construction and maintenance of modern Great Lakes bulk cargo 
vessels in the interest of peacetime commerce and the national defense. 

The bills would authorize the Secretary of Commerce to acquire 
any obsolete vessel engaged in trade on the Great Lakes in exchange 
for an allowance of credit to be applied upon the purchase price of a 
new vessel constructed in Great Lakes shipyards for use on the Great 
Lakes. The allowance of credit could not exceed the difference in 
the cost of constructing the vessel in a Great Lakes shipyard in the 
United States and the lowest cost of construction in a foreign shipyard. 
Obsolete vessels acquired by the Secretary of Commerce would be 
placed in a national defense reserve fleet of Great Lakes vessels. 

The bills would appear to relate to a matter within the purview of 
the Department of Commerce and not within the special province 
of this Department. Accordingly, the Department has no recommen- 
dation to make as to the general merits of the bills. 

Very truly yours, 
Евер С. SCRIBNER, Jr., 
General Counsel. 


COMPTROLLER GENERAL OF THE UNITED STATES, 
Washington, April 11, 1956. 
Нор. WARREN G. MAGNUSON, 
Chairman, Committee on Interstate and Foreign Commerce, 
United States Senate. 

Dear Mr. Crarrman: Further reference is made to your letter of 
February 2, 1956, ackowledged February 3, enclosing copies of S. 3108, 
84th Congress, 2d session, entitled “A bill to encourage the construc- 
tion of modern Great Lakes bulk cargo vessels,” and inviting our 
comments on the proposed measure. 

Also enclosed with your letter of February 2, were copies of S. 3113 
and Senate Joint Resolution 132, on which we made separate reports 
dated March 13 and March 1, 1956, respectively. 

S. 3108 proposes a method of determining credit allowances for 
obsolete Great Lakes bulk cargo vessels acquired by the Government 
which is a significant deviation from the present provisions of sections 
507, 510 (4) апа 510 (h) of tha Merchant Marine Act, 1936, applicable 
to other vessels. At present, the credit allowance for an obsolete 
vessel may not exceed its “fair and reasonable value,” as determined 
after consideration of its (1) scrap value, (2) depreciated value based 
on a 20-year life, and (3) world market value. 

In view of the reported ages of the present Great Lakes bulk cargo 
vessels and inasmuch as the fair and reasonable values of such vessels 
are not for consideration in establishing the credit allowances proposed 
in the bill, it is reasonable to assume that the oldest of such vessels 
will be offered the Government and that their values probably will 
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be little more than scrap values. This also raises the question as to 
whether any of the obsolete vessels acquired by the Government 
under this bill in the foreseeable future will be of sufficient value for 
commercial or military operations to warrant the expense of their 
further preservation and maintenance in a “national defense reserve 
fleet of Great Lakes vessels” which would be created for that purpose. 

To the extent that the credit allowances computed under the bill 
exceed the fair and reasonable values of the obsolete vessels traded in, 
the Government’s payment of the difference will constitute a subsidy— 
a hidden subsidy. The 1936 act was conceived with the sound idea 
of putting an end to the hidden or disguised subsidies contained in the 
old ocean-mail contracts. Accordingly, we recommend against favor- 
able consideration of this measure and urge that any subsidization 
of the costs of constructing new Great Lakes vessels or preferential 
treatment to Great Lakes shipyards which is deemed necessary or 
desirable by Congress be provided in express terms. However, we 
offer the following analysis and comments on other provisions of the 
measure: 

One of the requirements for considering a vessel obsolete is that it 
must have been “enrolled and licensed under the laws of the United 
States for trade on the Great Lakes * * * for a period of at least 
10 years.” We understand that it is possible for a vessel to have been 
enrolled and licensed for navigating on the northern frontier waters 
(including the Great Lakes) for a period of time, to have surrendered 
such enrollment and license in favor of a coastal license or a registry 
for foreign trade, and again become enrolled and licensed for the 
northern frontier waters. If we are correct in assuming that the bill 
does not contemplate permitting return of any former Great Lakes 
vessels to enrollment and licensing thereon for the purpose of trade-in, 
it is suggested that any consideration of the bill include an amendment 
thereto to require such enrollment and licensing for 10 consecutive 
years immediately prior to acquisition of the vessel by the Govern- 
ment. 

Since the bill provides for the payment by the Government of any 
national-defense features incorporated in the new vessel, it would 
appear desirable to require approval by the Secretary of the Navy 
of the plans and specifications for the proposed vessel, as now pro- 
vided in section 501 (b) of the 1936 act. 

The bill provides that “Nothing in this subsection shall be con- 
strued as restricting the trade in which such new vessel may be used.” 
Considering the provision in the bill that a “new vessel” must be one 
capable of carrying bulk commodities between ports on the Great 
Lakes, the St. Lawrence River “and the Gulf of St. Lawrence as far 
east as a line drawn north and south through the west end of Anticosti 
Island,” it appears that the subject provision is for the purpose of 
authorizing the new vessels to carry commodities beyond that area. 
If so, and inasmuch as trade-in valuations for American operators 
in coastal and foreign trades are limited to the fair and reasonable 
values of their traded-in vessels, it would seem desirable to equalize 
the competitive status of the operators by providing that the Gov- 
ernment recover that part of a Great Lakes vessel trade-in allowance 
which was in excess of its fair and reasonable value when and if the 

“new vessel” engages in ocean-coastal trade. Such a provision could 
be made to run with the title to the new vessel and enforced by means 
of a bond posted for that purpose. 
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Finally, no provision is made for determining the price to be paid 
for the new vessel upon acquisition by the Government. ‘The credit 
allowances contemplated by the bill are not construction-differential 
subsidies which would give rise to the limitations provided in section 
802. Accordingly, it would appear desirable to provide that upon 
acquisition the price to be paid shall exclude any amount for the 
national defense features which were paid for by the Government. 

Sincerely yours, 
JOSEPH CAMPBELL, 
Comptroller General of the United States. 


CHANGES IN Existinc LAw 


In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (new matter is printed in italics, 
existing law in which no change is proposed is shown in roman): 


~ 


MERCHANT MARINE Act or 1936, as AMenpep (46 U. S. C. 1160) 


Section 510 (i) The Secretary of Commerce is authorized (subject to 
the provisions of this section) to acquire any obsolete Great Lakes vessel 
or vessels in exchange for an allowance of credit to be applied upon the 
purchase price of a new vessel. A vessel shall be considered an “obsolete 
vessel” for purposes of this subsection if it (1) is enrolled and licensed 
under the laws of the United States for trade on the Great Lakes and has 
been so enrolled and licensed for a period of at least ten years; (2) is 


designed to transport in such trade dry bulk commodities such as iron 
ore, limestone, grain or coal: (8) is of not less than three thousand gross 
tons: and ( A) Ls owned by a citi zen or citi TENS of the United States and 
has been so owned by such citizen or citizens for at least three years 
immediately prior to the date of acquisition hereunder. A vessel shall 
be considered a “new vessel” for purposes of this subsection if it (A) is 
constructed after January 1, 1956, in a Great Lakes shipyard within the 
United States: (B) is capable by reason of design of transport ing bulk 
commod itie % such as iron ore, limestone, qrain or coal between ports on 
the Great Lakes, including the whole of the Saint Lawrence River and 
the Gulf of Saint Lawrence as far east as a line drawn north and south 
through the west end of . Anticosti Island; and (C) is documented under 
the laws of the United States. 

The allowance of credit for an obsolete vessel or ve ssels acquired under 
this subsection may equal but shall not exceed the excess, as determined 
by the Secretary, of the fair and reasonable cost of construct ting the new 
vessel (excluding the cost of any features incor pe ated in the vessel for 
national defense use, which shall be paid by the "nited States) over ‘the 
fair and reasonable estimate of cost of constr ы the new vessel, of it 
were constructed under similar plans and specifications (excluding na- 
tional defense features as above provided), in the lowest cost foreign yard 
where vessels have been built or are likely to be built, as found by the 
Secretary, for engaging in the transportation of any bulk commodity in 
competition with any Great Lakes United States vessel, whether the 
movement of such commodity be over the Great Lakes or other waters. 
Nothing in this subsection shall be construed as restricting the trade in 
which such new vessel may be used. With respect to a new vessel, the 
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construction of which was contracted for after January 1, 1956, but before 
the effective date of this subsection, such allowance may be paid to the 
owner notwithstanding the provisions of subsection (b). The full credit 
on the cost of the new vessel shall be allowed only upon the trade-in of an 
obsolete vessel or vessels having gross tonnage at least equal to or greater 
than that of the new vessel: Provided, That the gross tonnage of such 
obsolete vessel or vessels may exceed the gross tonnage of the new vessel 
in a ratio of not in excess of one and twenty-five one-hundredths to one, 
if the Secretary finds that the new vessel, although of less tonnage, will 
provide utility value equal to or greater than that of the obsolete vessel or 
vessels. If the gross tonnage of the obsolete vessel or vessels is less than 
that of the new vessel, the allowance of credit shall be reduced propor- 
tionately. If the gross tonnage of such obsolete vessel or vessels exceeds 
the gross tonnage of the new vessel, then, subject to the provisions of sub- 
section (c) of this section, an additional allowance of credit shall be 
determined with respect to such excess in accordance with the provisions 
of subsection (d) of this section. 

Any obsolete vessel acquired by the United States under the provisions 
of this subsection shall be placed in a national defense reserve fleet of 
Great Lakes vessels, subject to the provisions of section 11 of the Merchant 
Ship Sales Act of 1946 (60 App. U. S. C., sec. 1744), unless, an the 
opinion of the Secretary, it is of insufficient value for commercial or 
military operations to warrant its further preservation. 

Except as they may be inconsistent with this subsection, all the provi- 
sions of subsections (a) through (g) shall be applicable to the acquisition 
of an obsolete vessel or vessels as provided in this subsection. 


O 





